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market economy)E EASIA= FESIAL Uth(Barry and MacFarlane 2019; Guinnane
2001). =L 2] SIHE AA off AT F8ALEE THAAL 7=
ZF EAIZE 7143 Q1] RAIE Al AT Igtet AR A 7F o] FAdo] vllg-
¥} B9, EUY YEAR AT} Ao] YEHG. 4T 2 1594 ECES

Eshar v‘i—:ﬂa} ALE =TT stej e SofAfet Z-2 RAatd F27F F= 2
= 2ol gtk
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A F Al 2heEA @ = gl o F-9] of g8 =& A%
ok 2, AR Al dag o AH s RThE Aol Aa2 AT ¢ lES 7]
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B2T A%, AU AR oelA] o|FolAE MER AYL WeA| e H )
& 5= AL ofYtH(Murphy, Shleifer, Vishny 1989).

22, BAAAE Al go] AU 1 ol F Shit Azl Gelde] L
SHA otof| At A3} wj&Eo|c}. Herbert Simon (1955)0] w2 Q17+9] $H2]& A€
AR J2A, AR AP 58 2 7F AT 0] oJsf Aok o, AlYolE
o] 9o WE" AFES 1) HEEHE AY SOl 2) el #A 5ol dish &
I e, 3) F7IAE agEhe £270] S5 @Sl A2 9 7sgol 2

TH(North 1990). &7 A 2] 52 AR F7bol| A2 24 dAste] ¥HEdo s 45 4
&k 9ol AR AAE o R gEsto] A7 FA4E ThsAdol 271 diEolth

A#H]go] AZ7} obd Aol A= Axte] efd Aelo] BA| AA7F FTHEA
A 52 FAARMA ] et Alokd 4+ vt 2AFASH] W2, AP 242
A (coordination)} F2°] 7 A|(economies of scale) AA]| 7o) Qlct ¥bAH, EAF
Z H(local information)S &-85}A] Eol= 2Fgo] Qtf. 2l ZA A= 1 Ho| A
Sth(Garicano and Rayo 2016). TehA], SFHHES}t D B3} ZX| A A5t~ HAAS
Y HAYUEC] gt & 4 ok

2104 SIHE AAH BAAAT SFA A= AS But oty FEAIAH
o] A FHoE FAHH AA AAE AHAH A A A 5 SIHESHE Al
TotoflA ZijlEo] A HiEe] s SHAoE AE AAstE, SFolA sAEE
AGAAH o o8| 2P H E9], AARAPGS WPAT A7 84S AdF6] 4
Skal Qlvh. AREAR tiet J2AdES R BAE Adsks H THAoltt. oA
7Hl d714E SHLE BAZE s Hek ti7ldE0] 71 HolA SAEAY]
Ao Ededol whet ©E2 §Al(breakthrough innovation)o] F&Hth THE2 Al
Az A #3(Schumpeter 1942)E E3) A5 EHiE d5HA|7IT
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ol LAt AAZ olFst7] Wwoll 7HsstA =l A +E9 51 A=st
M= ArEo]l EAo] SHE e A5l o]l = HolewA Aol LHst
I, 57 b Aol REEHHA =Rl=77t sttt B3, AMFAATAIE, AloFe] &}
T 2 Al°F oS BAISH= AFHAIAZE S = At ofof whet AFFA7E s
Sl JolM Hze] A1l HHS MEE B A fEolN A4 BHE TeH
A=Ak & 4 Qit}. Marshall (1890)0] HAFSE vl9} Zo] EX Rolo] AQlEo| A
Z nf2o]] ZojEo] FASH 18C Y=+ AFHTL(industrial district)o]| 4] AQJAEL 119 B
A AAE F5oto] dAFS BASHAT ARIARES 32 0]99 A%E 59 S
I, QA AAH AL Aol ot o] Fdel 5= F5 YA At
9ol SAEUA HAF 7|0l FAEUAY. ZAAEE 53 °] 7eS Agsiiith &
Ro) BA) Sh2S Skl B2 HASH ARE BReT Asject. oA o]
2 sEsols) waal 1Y ¢ BAYE FAo| FFoIN Hze) A Aol WYsHA
H HjF o gt A 95D} 4bfo] RO FAE ARl whet AEEA W

_1

A A5o] A5AAES relA B Aolch. Td, AFWA720)0] 5 FAH
ZA5)4 Aol 1825958 M5k olo] whek AEAFe] H2F 4 Uk FAI
o] ok o2 AR STk ol5e] J1AE BESHe TAA A4 FAL A

do g YWEAAE AEstAth. 1 2, A2 7dES] HEHZL 7L A &89 o
714oll o8l A= 7] AlZstadnt. A=, AFde] ARlSe] BAYS st %@}
ATH(Belussi and Caldari 2009). o]A2 SUAAS} AA|sto| A FAHAE= XY T&
£ 5= £40] lS(Taylor 1982; North 1990)2 ¥hgsictty & 4 o} E3,
FA F=oll= G20l ABANE F294 AE 5o nE 54 9717F TsHA
= o Aol B2kt A9 7|He] g67]dEs oAl & OPE}(Klndleberger 1984).
A9 Ao A71418F FFotd AP A2 FE5A7|E FEE TASHAY 4
EStAth Ao 7|0l 28olA titE F7] dES 7] Lsidol wet o]%
oA ST Atdo] o] Aot

oM, S 2|99 oA BATE FLHE BA AASIIA AEHE sAol
SIS s WD A HE 54 192 59 I 0 THes
A EXA S4TF 59 AAES Y 4 AohKim and Neube 2014). ©
HE &5 SUHE sFE0] AAHE A5 F=ot 25T 5= Utk l"—%—oﬂfﬂ 3
ARt FUE9] o= AHRISHL 7hs sttt o] &0] 4byd st g
AE =7 Aee AR JASAoRE HiEske &
t} o] &3 wEFoFAl(labor-intensive industry)S
growth)o] 7R53ITh. 2, tf7]2lo] BRSO 2 =
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3 IV F2o Aito]l . ool wet A4Sl SRR Adst oA
AF7F A=Al ASE. ol AMd7Ige A7 F2 HEAlA F =
ojt. ArA7IIeE AAFETE eA] 53] £RdM HFH R FEHE A2 A8 F
20| F2 719 24 H 23 24 AfelofA o]FojAY] Ro® & & St ol
5 sEEY dAR. I olf= Algtd geEdol o) Alehts #esol dd A
92 Aoz & A A At gelgdel Qs Alerd= AR, 719
A g 27 LSHA Ak staiok 317 miEolt.

@A =l MAY Al TEet 3 AASIAE di7Ihel A=E
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A T Ao FR9 FAE AFste de AstAE, A9 H YA 37
A AREE AT AEE YAl &8ss de oFett. -l &5kl Al
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A Aol 241 & AR itk A ANEE S datt oM =4 Ve
SH f7]do] 342 AGel dHE = Uk o] Aok, HH &4, FEH A
HlE H71de] A E ARE SARAE 22 A= 7IAS2RE AR ol
et S o] F47142 d7199 & gdloll U 3784 HEans FeA 2t
E, 47192 =4 1Y ErE S4S dQ= ojdE & Ut ol IE A= <

st heloz AT ol A Foluk wHTFA il
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0 =FE Jort £30=A 23] RS H o]Fok F2cls0] sEe

%3t Wt YA XS Qo] L&t 7|Ygo] ZIght A QoA e A FE3}
gt B &ol, t71goe] AEEE st AMEL ZREVES LT 5 St
ZRE7199 g ATAYEY 7S AR &40 71e7|dol A wet
AEAtgol &) 4 Aeth AdEe] A5t 45 9] 3yt xefjdrt IS4
T AAASE AYstd &5 o] FAE AVleAR]o] Z8AES 2= YA oE
HASHA] o, FAGYY] Aol HF FoMAHA A7 FRFEC] FAHCRE st
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A QR RS AAE AEF 4 Q7] HEelth
F=AE SFHAY AA AASA
3y Y S gEs) AA AAF Edstst
oA & o, 7 A= ojd Bioz Bsisl=x]of
A, B3 6 sdHE 24
HIZE AHAolA 2HskE S5 AguR

93 Q391e el .
Handelsbanken©] Z170|t}. o] &P tFs=S S5ttt 19698 A PG L 7]of Ebs}
At olo] AHAZ2HF olgE 7Hl A8 FFoE JdSHH. de 249 78R
A g olabR A HA, diE AAF B oA 24 ERke] A-E ol 5 MHe AlYst
ATt E, BBAES Bt £AES 26 FE2 EE9] i HYste] 2ol
6047} 2 o JIET = AESF TEUT olF o] 232 T ¥k F2 S22 &+
E BIHT W2 FAEZ 75T vt flth B, 95 S22 JUTe IdistdA

A< AAFelal Qlth(Handelsbanken 2008; 2016).

A, SEstE s 71, i # 239 2RI AEHoR S22 APFoR AR
oA 28 AT A, ol 1 B89 dadS =Y & Aok AY W 55 459
AlrEo] &9 TAE LA 1°ﬂ uhe} Z¢ 71047}9} :LEX}PJ AT A% FIE &
ULk o] B, A AF}io]

=]

5o BAE A¥sH E= K
oz 2 EWNE EFvE 42 £HE ¢ *‘Oﬂfﬂ TS Bgolnh. A=
IS oMt AT =+ e AF2FS st 24 3 A B e AY
Sa7I9E I BAEES S AVIAES AT & Ak AHY AE TI2FE
o] % 2F=H A=Te JA5H EHT 4%, EF R FAE 27EH= 23
= I = ok
A, 28t AAS] F53 Heol AR S FeALE0NA 23 34 S84
u

A S4 S8ALEANAE AokS o|PsHA] £ AR 940l He A=l Hisl
Al-&-8F(credit rationing)2 A]9YSHCk(Stiglitz and Weiss 1981). HEAIEFO] Al-&A1%F A
2o] of2iYd % Utk 1AL dES BT AL, AHBUHI} Be A4 5 IA
9 BA) Halo] B Holel B ARG B, Qg e BHA
5t Ao A= v A DR (exclusion principle)S #]-8-3tct.

o] A= &AAA xA9 Ay} okde wZ AL A3} 7Y
715K §7s Aol . A 7190 B Jleolg
LA 4G S GOl D202 Bl At s ofFick A
ot HRHE R T 12A B B471% Alole 7120l 25l
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Q71 Y D% T AL, 3) A9 F2AYENA 7] A A8 Aol
243 49719 B4 4 ARG gRE AFehs FIALY AR So] Eeke
o] RS AAZAZ] WA WHS B M=ol s o 2 oh AejolAl A
Hotes Fith o FFASL Frhe] AG FEA FHUL A 2] AR Ty

G5 A|9e] TRAY 717 QU 7% Bolold AEAS 2EE 44 gt
59 Aol A7 2N §2 WA FAAE e G EstE o}
| AFAEo] 1 ool @eistel AEHL
SojAlt}. 7 A|%o] Mz ThE 4bgjo] E3fahE, 2 Aol

Aol Z4e B8] AT & ek
A ZAT s AL oheh. Bl HEAQ o2 A AdYHAY
&35k AEAI] 28 Aehlock-inol 8- 9217} 9IeHe o]chGrabher 2005)
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O]&/J(path dependence)o] Z+-&5to] | 7|2 YolIA= X5t 2
@ W A AAHoRE A4 A AU F UF g F3 ASH oA
(incremental innovation) F-OF2 FLESHo] wat AR FAlo] QLEH= Al7|& Hofof
A HE Ul FIAE 7ol Ath JISATT Z2 Al7]& Rofofl §
AR AE FAAZ7] s =7 EolA9 dEo]l BT 4 Utk

EQ/EHe B AHORA A AAd BE M1 BHL HAFM k) &
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2 BERNZ Yehsth

<

3) AlZE 4R qo) B HEHY AN WLST Aok HFAY WA ALy B A
o 25929 FA FPAGE 2Ho] I HEH I Aok FYATO] 4T 250 o
24 o] 9% 599 AEE $9ua Atk Aol 59 A7 A B9 $542 9F

(<3}
A .

.

4



= shglstolof gt AAS A
Qe AV mEel WS
FAIRANE ST A0IE), A9 A} ST Aol 2 48 LA
sldelel si7meks Zjolat Melo] A7) A9lo R WY o4 WEo] £, HHi
& A2 BAAA YU AT AZe ANE AAT Basl YckEucken 1952)
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(Betricbsraty S X/ 3ok qh}. ol §A TS} TelA} A} A9 mBEAT B
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AFE 270l BHEAAT. AT 1088 AT|E EAE 2] AUtk
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AZek 0|2 44 Ao T o]ohe HUtH(Moch 2013). o]
ARE TR I A% LA UHBAR 3
A

5. S XIGHAIMES] 57

zo} A3l AR AANAE 2 AT 71A9S 851 9F A2 ARSI} o]o
w2t $25419] TAISF 2 Eh(Florida 2017). ZF X|go] EX Atdof Eglel7|E
e kst AFYS f-X 3t (Saxenian 1994; Glaeser et al. 1992). THHEZ Q1 SAHA
AA AA Q] o7 u]=L EaN oh—,} o2 H|E R ZFo7 AUAS Y5ty YA

% BA2d0l AT BYOR WAL Ik UYT o] 2AY wAR A1
Sl mE A4 G0l TAethaoobs 1969, TIRAH BNk G0l A5
A0l 2o B e wise) oy o] AR AR Aol = st
£ 51y 9 QS BB BE AL FASK o] fEoE & 4
O]]q,

WATGo] WS LYFY FeAAY SPolAE ojg xHoR 7 A7 B
Aol Esote] X GFHAAAES BHHAIZA 4= Qck(Cooke et al. 1997). L9 +&
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AmE o]&sto] 7|47t A 274 220& EARE Ao U']'th A A7]8HEd o] 7
2 3G AA 7Y = AFR-S L0 Hirfindahl index”7t &4 B2 Z102 YE}
Yt Audretsch and Keilbach 2007). o]&= &3 Ao ASH FAd4E o] A5t
& AR of2d, o] B9 udgHS &, Q4T A 71 = AR A9
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o=, Al A ol digt JAF57Hel avte] I3t AFATE v= 5U
T2 ZolE UHEH AL Ut =9 B4 =A] BAMY SAEA Y AAFAS7E 0.919] o]

23 JAFF7HESO Ag FAAZE 0.0632 Wl Y W, 5AS] B, F FA7L
Z}7} 0.199}F 0.0372 24 LFERtHAhrend et al. 2014). §20], 9151 FRE 7} 3o,
TA9 ARG mEu|PE A2 YERH T2 (Ahrend et al. Table 1 and Figure
1 F2)E HY, 550 A5 232 292 3% 5 71871 444+ 00l 7t o]
QT B EAE oA MEA ARl H EAE e g ANk

UM E 4 A Hol| £} AFRio] FAE 0] oA UF =FAe] E/dstE o] 3l
ok o7]ole 5Y AWEF7E 32 HHste 5Y 7 AHY AJuSTAALH] F
83 IS Ak 20134 7|E Lo E S SAYY oF 48%7) o] T FAI A
(Ausbuildung)0 & FS}tsto], AAFE 1 A HES} ARIoJA 375H= 752 5|1
AUtk 2719 Aol B3}kl Q= Abgdo]l 85k= <2 <9lof wet FEAHT =
2 A7) Aol HFol= AFE HolA HHOECD 2014).

Aol 7Hh2 & 599 AxY T2 AHNEREAE S SHI S Ve
AEY 2 F4= AAANZNA BAELE [FA5HL At (Foders and Vogelsang
2014). =AY Z A 99] A xR0l M= thE AFdol E3FhaL Uth= H2 AHFAA|
AElo]| I35F Lee, Im, and Han(2016)9] A LZAFoA E3F] AJAF B2 =2 miohst 7|&
chist E7h B9, maka, 4, olgelol 9 9 F 50| % e Aiw Il
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Qo] A|ZVE 4738 mjddHZ w29 A|ZFF 3553 ©E(2020¢ 3¥ @A 35.34EH
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27199 2 $AHE ZEACNA & daS AFoHAT 248 Zo] oty A
‘Tzt G AR & ¢ Utk &, Ta7|Ho] FEAA 2 das AT
E]%Oi JEo] % ;.‘:'_—7]-(professwnals)ifﬂ A7 4 ¢ & P ¢ U A4S v
SR el & 4 ok
19919 =S84k tﬂoﬂ/ﬂ“ nl=o] HUZ A ok 1y, vl t719e] S
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External Economies of Scale Based on a

Decentralized Institutional Framework

Abstract

Hee-Sik Kim"

In Germany, the majority of the population resides in small towns
scattered throughout the country. Surprisingly, those in rural areas
continue to live from generation to generation in their regions under global
competition. It is made possible by the local communities’ nurturing
hidden champions that export high—quality, specialized products. |
examine the mechanism in operation and the institutional framework
underlying it. The German Basic Law defines the role of state authorities
to be in respecting and protecting human dignity. It requests individuals
to resolve conflicts of interest according to the constitutional order and
moral law. It ascribes the state authorities to the central and local
governments according to their competences. It ensures local
governments to have the power and resources necessary for autonomy.
It requires fiscal authorities to allocate financial resources to states so
that individuals can enjoy a uniform standard of living regardless of their
regions. Based on this, people of the same trade organize industrial
associations to enhance their members’ competitiveness through mutual
support and education. Education-based trade promotion policies
strengthen the professionalism of workers. In particular, the dual
vocational education and training system bridges middle school graduates
to opportunities for firm—-based apprenticeships. Besides, regional public
and non—profit banks provide masters with long—term, low-interest credits
while taking their local industry—specific human capital as collateral.
Through this process, agents in the German social market economy build
up a dense network of direct and reciprocal relationships within the region
or other regions. With those within the network sharing knowledge and
information, external economies of scale realize themselves in dispersed
urban areas.

Key Words: decentralization, constitution, external economies, bounded rationality,

cooperation
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